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The data on the month-
ly Consumer Price In-
dex-based, year-on-

year headline inflation for
Augustwas released on Sep-
tember 12. Inflation in Au-
gust rose to 2.07% from
1.61% in July, the first in-
crease in nine months since
November2024,whenitwas
5.48%.ItisbelowtheReserve
Bank of India’s (RBI) tar-
get inflationrate (4%)under
the flexible inflation target-
ing framework. This comes
with a permissible fluctua-
tion range – a comfort zone
between +2% and -2% – to
take into account the uncer-
tainties associated with nat-
ural disasters faced by the
monsoon-dependent India,
which is predominantly an
agriculturaleconomy.

The risks arise from
drought, excessive rainfall,
and floods, as well as high
volatility in fluctuations
in energy prices – India
imports nearly 86% of its
crude requirements. The
monthlycoreinflation,which
excludes domestic food and
fuelpricesfromitsscope,was
alsoseenasrising from4.2%
inJulyto4.3%inAugust–this
is in step with the rise in re-
tail inflation. Past increases
in prices of food and energy
goodshavealreadyseepedin
sincethen,asincreasedcosts
of transportation,processed
manufactured consumer
goods, and wages push the
monthlyretail inflation.

Trends in past economic
growth and inflation, moni-
tored by international fund-
ing agencies including the
IMF, and macroeconomic
indicatorsofthetwoquarters
ofFY26,assurepolicymakers
thattheIndianeconomyison
the right path. The growth
and inflation forecasts for
FY26 are 6.2% and 4.2%, re-
spectively.Thatleadsustoin-
fer that the growth-inflation
differentialistwopercentage
points. This indicates the
economy is on fairly stable
ground.

The above calculations do
nottakeintoaccountthelike-
ly impact the latest reforms
announcedinthegeneralser-
vicesandsalestax(GST)have
oninflationandgrowth.With
theGSTrateonabout295es-
sential items being reduced
from12%to5%, the inflation
islikelytocomedownfurther.
Withafallinthesellingprices
of consumer goods, domes-
tic consumption, which is a
major component (65%) of
the Gross Domestic Prod-
uct, isexpectedtoseeaboost

during the festival seasons:
Dasara in September, Dee-
pavali inOctober,andChrist-
mas inDecember.

Foreignexchange
reserves
Although the rupee hit the
lowest level at 88.47 on Sep-
tember 11, foreign reserves
rose by the weekend of Sep-
tember 13 to a near record
high and crossed $700 bil-
lion for the third time. The
jump took them close to the
high of $705 billion, which
was recorded almost a year
ago. India’s hopes also rose
on September 18, with a cut
in the United States Federal
Reserve’s interest rate by 25
basispoints,amoveaimedat
combattingrecession.

TheIndia-USinterestrate
differentialhasrisento1.25%
(5.5% - 4.25%), giving rise to
new expectations about an
increase in the inflows of
capital from the US institu-
tionalinvestors.Ontheother
hand, a shift in policy by the
Donald Trump administra-
tion is predicted to leave a
deep impact: a sharp hike in
theH-1Bvisa fee formigrant
IT workers in the US, which
nowstandsat$100,000.This
disruption has potentially
wide-rangingimplicationsin
India’s ITservicessector and
itseconomy.

The rupee crashed the
steepest, to Rs 88.8/US$
on Tuesday, September 23.
On the day, theIndianrupee
was the weakest amongst
major currencies in Asia.
Since then, theRBIhasbeen
interveninginthemarketsto
stabilise the rupee and is in
theprocessof runningdown
thereserves.

The foreign reserves data
onSeptember26isexpected
to provide fresh indications
ofthemarketconditions.The
RBI, in its just-releasedState
oftheEconomyreport,notes
thatarobustpass-throughof
a100basispointscut inrepo
accomplished since Febru-
ary this year, along with the
incometaxsimplificationand
GST reforms, has “revived
growth impulses”.

TheRBI’sMonetaryPolicy
Committee (MPC) will meet
from September 29 to Octo-
ber 1.Though theAugust re-
portshowsthatthecountry’s
economyisontherightpath,
anewsetofuncertaintieswill
shape these pathways. The
unfinished trade talks tell us
that it is better to postpone
the consideration of a rate
cut to the MPC meeting in
December. Considering the
multiplefactorsinplay,asta-
tusquo,withashift instance
to accommodative from the
current neutral, appears to
be the right step forward. A
response on these lines will
be in the best traditions of
the RBI’s conservative, care-
ful,andcalibratedapproach,
whichithasassiduouslybuilt
throughthedecades.
(Thewriterwasasenior

economistwiththeAsian
DevelopmentBank,Manila)

Repocutor
calibratedpause?
TheMPCwill
meetnextweek
amidratecut
speculations.

Holdingitat5.5%
willbeaprudent

response

T K JAYARAMAN

E-verification’sgood
I refer to ‘EC rolls out e-verification
to stop misuse of name deletion’
(Sep 25). The Election Commission’s
decision to introduce e-verification
for name deletion is a welcome
step. For too long, voter rolls have
been vulnerable to manipulation,
with people mischievously deleting
genuine names. A simple OTP-based
check can save many citizens the
harassment of being turned away
on polling day. However, the EC

must also publicise this widely, so
voters know their rights and can act
promptly against foul play.
VanyaChhabra, Bengaluru

Issuestrongrebuttal
I refer to ‘Trump at UN: China,
India primary funders of Ukraine
war’ (Sep 24). US President Donald
Trump’s accusations against China
and India as being the ‘primary
funders’of the Ukraine war, should
be unequivocally rejected. Silence

would imply consent. Trump’s claims
of brokering peace between India
and Pakistan have been emphati-
cally denied by India, and his recent
comments seem to be an attempt to
garner attention for the Nobel Peace
Prize.
HPMurali, Bengaluru

RIGHTINTHEMIDDLE

Writingcaperstofleetingfame

Me occasionally going about
flaunting my literary preten-
sions has caused situations

bothpiquantandpleasantat times.
ThisonewaswhenIhadbeenwriting

sort of light-hearted capers for a lead-
ing English newspaper. The assistant
editor,whosefateitwastoslogthrough
my pieces of literary marvel, once in-
vited us writers to a get-together with
himathisofficeovercoffee.Therewere
some twenty-plus of us in the group
then–allofusstrangers,exceptforour
names.ComingfacetofacewithmeasI
mentionedmyname,thedapper,young
journoappearedabittakenaback.“Oh!
You’requiteelderly!”heexclaimed.Re-
tractingsoonfromhiswords,theyoung

mansmiledback:“Yourwritingisquite
young! I like it.”

I knew he was being truthful in his
complimentsformywritingskills.For,
mostofmypieceswerebeingapproved
byhim,verbatim.

Onemore,thisoneaboutadifferent
kettle. Finding myself unexpectedly
richinmoneyoneday,withhalfadozen
wadsofcurrencynotesonhand,Iwent
up to my bank to deposit the windfall
cash into my account. Writing out the
slipofthebank’sdepositchallan,Istood
in queue at the cash counter. Handing
over the burden into the outstretched
hands of the girl across the counter, I
waited. Now, tapping on the comput-
er keyboard, the girl called out, “May
I know your name, sir?” Strange, my
namewasjustwhatIhadwrittenonthe
slipof thatpaper.

“Sir, I saw this name in themorning
newspapertoday,whilereadingthatar-
ticleCoffeeLore.Isityou,sir?”“Yes.I’m
thesameone,”I replied.“Wow!Please
waita little. I justwanttohavea lookat

you.”Standingontiptoe,thegirlstared
at me wide-eyed and sat down with a
“Thank you.” Not finding anything
moreexciting,perhaps.For theold fo-
gey,itwasbeingoncloudnine,basking
inthelimelightofpublicity.Andwriting
askitabout it later!

One more, and this one is a bit bi-
zarre.ItwastheoneheadlinedDancing
WithDudes. It was about a frolicsome
act of dancing around while meeting
and greeting K Shivarama Karanth, a
renowned, multifaceted Kannada lit-
erarypersonality.

I came to know about it appearing
inprintwhenoneofmycousins called
to enquire whether it was indeed me
who had authored the piece. And it
was! That is because I have been in
constant dispute with my name as it
stands.Mynameisquiteamisnomerof
sorts,meaningmanythingstomanyin
my family circle. Maybe the subject
canbeconsideredgoodstuff foradoc-
toral dissertation on framing names
andsurnames!

Fortheoldfogey, it
wastimetobaskinthe
limelightofpublicity

LETTERSTOTHEEDITOR
Don’t dismiss protests as provocative, engagewith people

The tragicdeaths inLadakhamidst theprotests for state-
hoodhighlight adeepdisconnectbetween thepeopleand
thegovernmentat theCentre.The long-standingdemand
for constitutional safeguards, cultural preservation, and
political autonomyremainsunaddressed. Imposinga
curfewanddeploying security forcesmay temporarily
suppressunrestbut cannot resolve theunderlyinggriev-
ances.Voices fromthe region likeSonamWangchuk’s
echo thedesperationof apeople that feels ignored follow-

ing theabrogationofArticle370. Insteadofdismissing
theseprotests as “provocative,”theCentremust engage in
meaningful dialoguewith theLehApexBodyandKargil
DemocraticAlliance.Ladakhis arenot seekingprivilege,
butdignity, representation, andprotectionof their fragile
ecosystemandunique identity.Thedeaths should serveas
awake-upcall: neglecting legitimatedemocratic aspira-
tions risks turningLadakh’s silence into lastingunrest.
SrutiBera, Bengaluru

Alvin Toffler once said, “The illit-
erate of the 21st centurywill not
bethosewhocan’treadandwrite,

but those who cannot learn, unlearn,
and relearn.”Half a century later, that
feels less likeprophecyandmorelikea
survival strategy.

In his 79th Independence Day
speech,PrimeMinisterNarendraModi
pledgedtobeanactivepartnerinbuild-
ingViksitBharat. Themessageisclear:
from made-in-Indiasemiconductors to
enhanced nuclear capacity, from crit-
ical minerals to employment, India
must stand on its feet to prosper, es-
pecially in an age of disruption, where
markets can be erased overnight and
AIcanmakejobsvanishinmonths.De-
pendence willderailambition,whether
inenergyor in the labourmarket.

The United States, India’s biggest
export market, has hit us with a dou-
ble tariff blow: 25% plus 25% which
the Ministry of Commerce says could
impact $86.5 billion worth of exports
this year.MSMEs, described inBudget
2025-26as“oneofthekeyenginesinIn-
dia’s journey of development,”account
for 45.73% of exports and employ over
25 million people, and are deeply tied
into value chains with industry giants
who are not immune either. TCS plans
to cut 2% of global staff and has frozen
onboardingfor600hires.“Morethings
with fewer people” is becoming the or-
ganisingprincipleoftheindustry.Youth,
women,andothervulnerablegroupsare
atevengreaterrisk.TheUNwarnsthat
many MSMEs may not survive the AI
wave.TheILO’sDirectorhascautioned
that“skillsdevelopmentmustbefunda-
mentaltoIndia’semploymentstrategy,”
while UNESCO has declared 2025 the
year of ‘Youth empowerment through
AIanddigitalskills’.

There are two moves on the chess-
board. One, continue diplomatic ef-
forts and push bilateral agreements
inamissionmode.Theother, andper-
haps more sustainable one, is to look
inwards,sharpenourcompetitiveedge,
buildaworkforcethatcanadaptfaster
than disruption strikes, whether from
tariff-driven“bloodlessassaults”orthe
rapidscalingofAIandautomation.The
firsttrackbuystime.Thesecondbuilds
strength.Thatrequiresmaking“learn,

unlearn, relearn” not just a personal
mantrabutanationalpolicy.

The soul of self-reliance is a strong
skill framework. The India Skills Re-
port2024foundonly51%ofgraduates
employable, with even lower rates in
some technical streams. That drags
down competitiveness. One bold idea
is to link social security with skilling.
EPFOandPFRDA,whichoperateona
deferredincomemodel,couldearmark
a small portion of contributions for a
skills fund. Today, workers contribute
during their careers and withdraw
only at retirement or in emergencies.
Butwhat if partof thosecontributions
also keeps them employable by fund-

ingcertified,industry-relevanttraining
throughout theirworking lives?Asort
ofcareer insurance.

These institutions could serve as
delivery hubs: financing training, con-
nectingworkerstoaccreditedproviders
throughNSDCandsector skill councils,
andmaintainingaskills ledger that fol-
lows across jobs and geographies. A
minimum contributory period would
ensure accountability, while guaran-
teeing equal access to both white- and
blue-collar workers. In an age of trade
turbulence and AI disruption, such a
modelcouldturnsocial security froma
passivesafetynetintoanactiveengineof
resilience.ThenewlylaunchedPradhan
Mantri Viksit Bharat Rozgar Yojna is a
step in the right direction, requiring
workers to complete financial litera-
cy training to access full benefits. We
can scale up this idea: no withdrawals
from the ‘skill account’ unless used for
programmes tied to employable skills
endinginrealhiring.

Scepticswillaskwhyriskretirement
fundsfortrainingthatmaynotguaran-
teejobs.Theanswerissafeguards.The
systemmustbeopt-in,cappedatasafe
percentage,andmatchedbycontribu-
tions from workers, industry, and pos-
siblythegovernment.Thisisnotabout
raiding the corpus; it is about co-in-

vesting in employability. Singapore’s
SkillsFuture credits and Germany’s
dual apprenticeship system show that
whenfunding,employerpartnerships,
and accountability align, lifelong skill-
ing works. India can take lessons with
anemphasisonmeasurableoutcomes
andemployerbuy-in.

Operationandchallenges
A worker’s UAN or PRAN could be
linked to a skill account managed by
EPFOorPFRDA.Co-fundedbywork-
ers, employers, and possibly the gov-
ernment,itwouldbeaccessibleonlyfor
certified courses through NSDC and
sector skill councils. A portable skills
ledger would track training across
jobs and geographies. Industry would
co-invest,ensuringtrainingalignswith
real hiring pipelines. Since the fund is
purpose-bound,itwouldnotvanishinto
unrelatedexpenditures.

Execution is the toughest hurdle.
India’s training programmes have a
mixedrecord,plaguedbypoorquality,
lowcompletionrates,andweak indus-
try relevance. For this idea to work,
it must enforce ruthless quality con-
trol, transparent fund management,
and strong employer partnerships.
Otherwise, it risks becoming another
well-intentionedpolicythatburnscash
withoutbuildingcapability.

Harvard’sMarkMooreoffersause-
ful ‘Strategic Triangle’ to test public
policy: does it create real value, will
stakeholders back it, and do we have
the capacity to deliver? Linking social
security to skilling clears the first test
easily. The second depends on careful
execution, and the third is achievable
with institutions alreadyproven to de-
liveratscale.

A skilled, adaptable workforce is
as strategic as any nuclear reactor or
space station. If India can combine
self-reliant industries with self-reliant
workers,itcanabsorbtariffshocks,ride
theAIwave, and turnuncertainty into
opportunity. This idea is not entirely
new. In the 19th century, Bismarck’s
social insurance kept workers not
only solvent inoldagebut employable
through life. That principle is just as
relevant today.

Indiacanbuildnot justonmachines
andminerals,butonthecontinuousre-
invention of its people and the full use
of itsdemographicdividend.

(UttamisRegionalPF
Commissioner–Kochi, andan
alumnusof ISSTheHague; Rohit is
RegionalLabourCommissioner–
Thiruvananthapuram.Hewaspart
of thedraftingcommittees for the
IndustrialRelationsCodeandthe
CodeonWages)

LEARN,UNLEARN,RELEARN

Inuncertaintimes,skilling
isIndia’ssafetynet

Workers’contributions
canalsobeusedas

career insurance, tofund
trainingthatkeepsthem

employable

Our readers arewelcome to email letters to:
letters@deccanherald.co.in (only letters
emailed— not handwritten —will be accepted).
All lettersmust carry the sender’s postal
address and phone number.
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SPEAKOUT

Don’t blow off another’s candle for it won’t
make yours shine brighter.

JaachynmaNEAgu

Therewasagovernmentofpolicy
paralysisfor10years.Theentireworld

claimedthattheManmohanSingh
governmentwassuffering

frompolicyparalysis.
WemadeIndiaapolicy-

drivenstate...
AmitShah, UnionHomeMinister

The violence that led to the killing of four people in
policefiringandinjuriestoover60peopleinLadakh
on Wednesday is an escalation point in protests in

the union territory over demands for statehood and con-
stitutional safeguards under the Sixth Schedule. Climate
activist and Magsaysay Award winner Sonam Wang-
chukcommencedahungerstrikeonSeptember10topress
thedemands.Wangchuk,ahighlyregardedleaderinthere-
gion,has stagedprotests earlier tohighlight the demands
andenjoysoverwhelmingpopularsupportforhiscause.He
hascalledoffhisstrikefollowingtheviolenceunleashedby
agroupofpeoplewhodestroyedpublicproperty,attacked
security personnel, and vandalised a BJP office. The trig-
ger to the violence was the deterioration in the health of
twofastingprotesters.

People of Ladakh have been agitating over a set of de-
mandssince itwascarvedoutofJammuandKashmirasa
unionterritoryin2019,aspartofthereorganisationofthe
state and the scrapping of Article 370. Though they had
initiallywelcomedthenewstatus,demandssoonemerged
for a separate state with full federal rights in a democrat-
ic framework, and protection of
tribal rights of the people under
the Sixth Schedule. The two dis-
trict councils in the region – the
Leh Apex Body and the Kargil
Democratic Alliance – repre-
senting various political and so-
cial groups, have held talks with
theCentre,whichhasdilly-dallied
on the demands. Another round
oftalkswasscheduledforOctober
6, and the protesters, especial-
ly youngsters, have demanded
talksonanearlierdateandatime-
boundresolutionofthematter.

Wangchuk had warned about discontent among the
young people, caused by the government’s indifference
to their demands. He has said that the untoward inci-
dents were the result of Gen Z’s disappointment at their
aspirations being ignored. The Union government has
blamed Wangchuk and the opposition Congress for insti-
gatingtheviolence.Insteadoflookingforprovocateursand
instigators, the government should positively respond to
thegrievancesof thepeople in theregion.Theirdemands
aregenuine.Ladakhishavefelt thattheirculture, lifestyle,
and environment are being threatened, and they need
safeguardstoprotecttheirwayoflife.Twoyearsago,Wang-
chuk had cautioned the government that its indifference
was sowing the seedsofmilitancy in the region.Ladakh is
an area of strategic importance. The government should
addressthelegitimateconcernsofthepeopleandtakeearly
stepstoensurethatthesituationdoesnotdeteriorate.

Ladakhflashpoint:
Addressthediscontent

SLBhyrappa,whodiedat94onWednesday,wasoneof
India’s most prolific and provocative writers. In a ca-
reerspanningsixdecades,hewrote24novels,manyof

whichsparkedintenseandacrimoniousdebates.Hisfiction
spanned subjects asdiverseasmyth andhistory, tradition
andurbanisation,sexualityandspacetravel.Unusuallyfor
awriter tacklingsuchweightysubjects,hehadahugeand
avid following, with his novels selling in record numbers
and going into multiple reprints. Bhyrappa, who wrote in
Kannada,hasbeentranslatedextensivelyintootherIndian
languages and enjoys an admiring readership in Marathi
andHindiaswell.

Born in1931 intoapoor family inHassandistrictofKar-
nataka,Bhyrappastudiedinavillageschoolbeforemoving
toMysuruforcollege. Inhisstudentyears,he liveda lifeof
extremehardship.Whenhewasinhighschool,hefollowed
acousin toMumbai,workedas a railwayporter, andwan-
deredaroundforayearwithtwoholymenbeforereturning
toMysuru.Heresumedhisstudies,wroteadoctoralthesis
on truth and beauty, and began teaching philosophy.Par-
va(1979)iswidelyregardedasoneofhisfinestworks.Itisan
insightful retelling of the Mahab-
harata, and continues to trigger
discussions. It recently inspired
a mega theatre production. The
best minds of modern Kannada
literature and cinema engaged
with Bhyrappa’s fiction. Girish
Karnad and B V Karanth adapt-
ed his novel Tabbaliyu Neenade
Magane (1968) and made a film
of the same title. Girish Kasara-
valli directed a tele-serial based
on Bhyrappa’s novelGruhabhanga.Matadana andNayi
Neralu–bothnovels–werealsomadeintofilms.

Bhyrappaemergedontheliteraryfirmamentaftersuch
greats as Kuvempu and Shivarama Karanth. His contem-
poraries included U R Ananthamurthy, Poornachandra
Tejaswi, and P Lankesh, all of whom looked at his body of
workwithscepticism.WhenAvarana,hismostcontrover-
sialbook,waspublishedin2007,Ananthamurthycalledit
dangerous,suggestingthathehadveeredtoofarrightwith
hisHindu-Muslimpolemics.AravindAdigawrotethatAv-
aranawashisweakestnovel, andthat itwouldensure that
he would be passed over for the Jnanpith. WithAvarana,
Adiga said Bhyrappa was in “danger of having a fanbase
composed entirely of bigots.” Bhyrappa was never per-
sonally interested in party politics, but the Hindu right
winghad indeedembracedhim, findinghis philosophical
positions on religion and history aligning with its own pet
theories.TopBJPleadershavecondoledhispassing,while
thestalwartsofKannadaliterarycriticismhaverespectfully
remainedmum.Arecipientofmanyhonours,includingthe
Padma Bhushan, Bhyrappa was, without doubt, a writer
whojustcouldn’tbeignored.

SLBhyrappa:Arich,
provocativelegacy

Hisnovels
spannedthemes
asdiverseas
myth,history,
classicalmusic
andspacetravel

Thegovernment
must revisit
thestrategy for
talks, approach
demandswith
urgencyand
purpose
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